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TO:
Governor Matt Bevin

President of the Senate Robert Stivers

House Speaker Pro Tempore David Osborne
FROM:
Tom Delacenserie, President & CEO
DATE:
June 25, 2018
SUBJECT:
MAY MONTHLY REPORT
Total sales for the month fell short of prior year mainly due to lower Powerball sales and Keno sales competing against the high of the Keno Multiplier last year. However, sales for the year are up 4.7% compared to last year and up 0.9% vs. budget. 
Deployment of the first 200 Gemini Touch 28 vending game machines was completed and we are preparing for another 275 machines to be deployed in the first quarter of FY19. iLottery Instant Play multi-price point rollout continues with digital advertising support with our #playitoff campaign. iKeno continues a measured and steady sales pace with an average of about 5% of total Keno sales and showing no signs yet of any cannibalization at retail. 
Work continued and was finalized on the FY19 Budget and 5-year business plan with board approval to be requested at the June meeting.

Development and continued integration efforts have been underway for several months in preparation for implementation and conversion to a new financial application at the beginning of fiscal year 2019. 

The KLC has been re-certified through the Internet Compliance Assessment Program provided by the National Council on Problem Gambling. This means we are maintaining the highest standards for responsible gambling on our iLottery site. 

The contract with the Lottery’s instant ticket production vendor, Scientific Games, was previously amended to include a Cooperative Services Program (CSP) which will outsource the Lottery’s warehouse, internal sales, and distribution functions. The KLC’s Human Resources Department is assisting with the transition of these employees. Scientific Games has met with employees to discuss the company, benefits, the interview process, hiring timeline, etc. Also, meetings have been scheduled with employees to discuss financial considerations upon loss of job regarding insurance, retirement accounts, and unemployment. It is anticipated the new CSP program will be in operation by September. 

The entire package of the May financial statements is attached. Below is a brief synopsis of May 

2018 compared to prior year and budget. 
	May 2018 vs. Prior Year and Budget

	
	 
	
	 
	
	 

	SALES

	
	Amount ('000s)
	
	% change vs. Prior Year
	
	% change vs. Budget

	Total Sales
	                   89,949 
	
	-1.3%
	
	0.6%

	Instant Sales
	                   55,461 
	
	-0.9%
	
	1.6%

	Draw Sales
	                   26,656 
	
	-1.2%
	
	-1.6%

	Keno Sales
	                      6,928 
	
	-8.9%
	
	0.4%

	iLottery Instant Play Sales
	                         904 
	
	53.2%
	
	14.1%

	
	
	
	
	
	

	EXPENSES

	
	Amount ('000s)
	
	% change vs. Prior Year
	
	% change vs. Budget

	Prize Expense
	                   58,967 
	
	2.8%
	
	2.4%

	Overall Prize Payout %
	65.6%
	
	1.8%
	
	1.0%

	Operating Expenses
	                      2,527 
	
	1.5%
	
	-12.4%

	
	
	
	
	
	

	INCOME/TRANSFERS

	
	Amount ('000s)
	
	% change vs. Prior Year
	
	% change vs. Budget

	Income Before Transfer of Dividends
	                   21,329 
	
	-6.3%
	
	-1.5%

	KLC Transfers (General Fund)
	                   21,000 
	
	2.4%
	
	0.0%

	KEES Reserve Fund (Accrued)
	                      1,433 
	
	49.1%
	
	91.1%


Respectfully submitted,
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cc:  KLC Chairman Sommer
/GOVERNOR/may 2018.doc
TOM DELACENSERIE


   President & CEO 
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